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Answer all 4 marks. Marks of each question-and

( questions. All questions
0, PO, and Bloom's Txonemy levels (Cogiive) e witn in theright mrgin.

1 @) Explain the basic steps in the accounting process. 05 (©on
o1
evel2)

b)  Explain accounting and users of accounting information with examples. 05 (©oy
con
@eri2)
) Mary stared her own consulting firm, Matrix Consuling, on May 1,2020. The 20 (03
following transactions occurred during the month of May. o3y
May 1: Trixie invested $7,000 cash in the business.
May 2: Paid $900 for office rent for the month.
May 3: Purchased $600 of supplies on account.
May 5: Paid $125 to advertise in the County News Company.
May 7: Received $4,000 cash for services perfor
May 8: Withdrew $1,000 cash for personal use.
May 10: Performed $5,400 of services on account.
‘May 12: Paid §2,500 for employee salarics.
May 15: Pad for the suppiespurchased on accoun on May 3.
May 16:
May 20: Borrowed $5,000 from the bank on a note payable.
May 22: Purchased equipment for $4,200 on account.

May 10,

Instructions:

Cash, acsauats secevable, supplies equipment, accounts payable, notes
capital, owne

payable, owner \wings, revenue and expease.

2 Emily Valley is a licensed dentist. The business started on 17 April 2017. During 30 (€03
the first month of the operation of her business, the following cvents and W(‘ 5y
transactions occurred.
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April | Invested $20,000 cash in her business.
2 Paid office rent for the month $1,100.
3 Purchased dental supplies on account from Dazzle Company $4,000.
10 Performed dental services and billed customers $5,100.
11 Received $1,000 cash advance from Leah Mataruka for an implant.
20 Received $2,100 cash for services performed from Michael Santos
30 Paid secretary-receptionist for the month $2,500.
30 Paid $2,400 to Dazzle for accounts payable due.

Instructions:

L Journalize the transactions. [15 marks]

1L Post journal accounts to the ledger accouns. [10 marks]
I Prepare a rial balance. (05 marks]

) Whatis a trial balance? What are the limitations of trial balance? 05 (cony
(Po1)
(Level 1)
Dl Avar he 1s Eggn
1)
‘Avtar Sandhu Co. e
June 30,2017
‘Account Debit Credit
Cash 53340
ts Receivabl 52812
Supplies 1,200
i 2,600
ts Payabl 3,666
incamed R L100
mer's Capital 8,000
Dwner's Drawings 800
i 2,480
Salaries and Wages E» 3,200
Utilities Expense 810
[siz486 |

Each of the listed accounts has a normal balance per the general ledger. An
examination of !rhelbdgﬂmd]vmﬂmnhlhefnllnwm!

Cash receis

$580, and Ammm nmnbu was credited for the same amount. The
collection was for $85(

I The purchase of a computer mnccmml ﬁ:rsﬂﬂwuwded as a debit
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L Services were performed on account for a clieat for $980. Accounts
Receivable was debited for $980, and Service Revenue was credited for
$98.

v A i s and Wages itted.
V. A payment of a balance due for $306 was credited to Cash for $306 and
credited to Accounts Payable for $360.

VI The withdrawal of $600 cash for Sandhu’s personal use was debited to
Salaries and Wages Expense for $600 and credited to Cash for $600.

Tnstructio
‘Considering the errors, prepare a correct trial balance.
Diana Co. July 1,2017. Quarterly
prepared. The i il bl 30are
shown below:
‘Trial Balance
September 302017
‘Account U Adjusted
Debit | Credit | Debit _| Credit
ash 8700 58700 | |
0,400 11,500
Supplies 500 650
Prepaid Reat 2 s0 ||
i 18,000
‘Accumulated Depreciation —
‘Notes Payabl
[Accounts Payable
alaries and W bl
terest Payabl
camed Rent Revenue
Dwner's Capital
Ywner's Drawi 1600
Rent Revenue
alaries and Wages Expense 8000
Rent Expense 1900
jation Expense
[ Supplies
Utilties Expense 1510

$53810 |
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Instructions:
I Journalize the adjusting entrics that were made.
LI i 12%,

been
outstanding.
Sara Company stared by January 1,2023 and i 30 ©03
‘unadjusted tial alance. s
SARA COMPANY
Unadjusted Tria Balance
forthe Month Ended January 31, 2023
Unadjusted Tral Balance
Account Tiles Debit Credit
Cash 4500
“Accounts Receivable 5000
Supplies 1500
Prepaid imurance 3500
Squipment 36000
15 Payable S1500
5900
ars, Capial 47000
ervice Revere 9500
alries Expense 00
Rent Expense 500
36390

In addition to those accounts in the trial balance, the charter of account of
the company contains following accounts: Depreciation, Accumulated
depreciation, Supplies s Salaries payable, Insurance expense,
Interest expense, interest payabl

Additional data:

900 of supplies have been used during the month.

‘The insurance policy is for one-year

c. 900 of the balance in the uncarned service revenuc remained uncarned
il Jamuary 31, 2023

4. Annual depreciation for quipment is 1200

e

Notes payable was ssued on January 1, 2023, with 10% st
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Prepare Adusing enies on ey 31,2023, 10 ari)
Prepare adjusted trial balance for the month ended January 31, 2023.

Prepare an income statement for the month ended January 31, 2023. (05
‘marks]
Prepare owner’s equity statement for the moath ended January 31,

2023. {05 marks]
Prepare a balance sheet on January 31, 2023. [05 marks]
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